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1.      Provide examples of entries into each category of GDP and explain why they are in these categories.

2.      Why does GDP measured from the expenditure side equal GDP measured from the income side?

3.      What impact would an increase in National Income have on NX (net export)?

4.      If the government decreased its tax rate, what might happen to the AE line? Why?

5.      How would AE adjust to a decrease in a nation’s exchange rate?

6.      Describe the AE=Y equilibrium and the forces that are at work if AE<Y.

7.      Describe this same equilibrium from the leakages/injections point of view.
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